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Dear | ,‘al‘»m S,

The Ministry of Panchayati Raj has been monitoring utilisation of Central
Finance Commissions’ grants to ensure transparency in the activities of Rural Local
Bodies (RLBs) across the country and optimal utilization of funds by them. Towards
this end, the Ministry had launched AuditOnline in April, 2020 to facilitate online audit
of accounts of all the RLBs coupled with a sound financial management system.
Further, the O/o C&AG has been providing technical guidance and support to the
RLBs regarding maintenance of accounts and their audits. -

2" December, 2021

2. The O/o C&AG has released the “Guidelines for Financial Audit of Panchayati
Raj Institutions” on 17" November 2021. These guidelines further strengthen and
enhance the audit mechanisms at the grassroots level and seek to bring about clarity
to Financial / Certification Audit process. These guidelines also provide for various
modalities and checklists for carrying out financial audit of the RLBs. The O/o C&AG
has also prescribed the format of Audit Certificate with the appended report
comprising of categorization of observations, which shall be incorporated in the
AuditOnline Application. These guidelines, both in Hindi & in English, are enclosed
for facility of your reference.

3. These guidelines are comprehensive in nature, covering all aspects pertaining
to the various reports available in eGramSwaraj. | hope these guidelines would help
in assessing the RLBs’ performance and bring clarity in expenditure/utilisation of
Grants by RLBs provisioned to them under the Central Finance Commission.
Further, these guidelines in conjunction with the accounting module of eGramSwaraj
would facilitate a sound financial management and decision support system across
the RLBs. Hence, the Guidelines may be thoroughly gone through by all concerned
in the State for information and timely requisite actions on their part.

With warm regards, i

Yours sincerely
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(K.S. Sethi) ﬁ]ﬁp

Encl: As Above

i) Principal Secretary / Secretary (Panchayati Raj Department), All 28 XV FC

States
ii) Directorate of Local Fund Audit, State Finance Department, All 28 XV FC

States
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