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Part-ll (B

Para 2: Non-levy of service tax/GST by the department

Clarifications issued by the Service Tax Department in September
2011 provide that though the burden of Service Tax rests on the service
recipient, the law requires the service provider to collect the tax from the
service recipient on the services provided and deposit the same in the
Government Account. Further, Para 7.2 and 7.3 envisaged that
irrespective of whether the service provider receives the Service Tax from
his client (service recipient) or not, he is legally bound to pay the due
Service Tax in respect of the services rendered by him. However, the tax
liability will be to the full extent on the total amount to be received by
the service provider.

Audit Scrutiny revealed that Department did not levy Service Tax
GST in respect of duty allowances of ¥ 41.32 lakh of volunteers in Home
Guards, engaged in Food Corporation of India from 2013-14 to 2018-19.

During the inspection of HQs at Dehradun, it was observed that
whenever department hired home guards from UPNL (Uttarakahnd Purva
Sainik Kalyan Nigam Ltd.), UPNL charged surcharge @ 2.5% prior to
implementation of GST @ 18% (9% CGST+9% SGST).

The department outsourced home guards to various semi-govt.
offices /PSUs and charged wages but didn’t realise service tax.

On this being pointed out, the department replied that duty of paying
tax is of the receiver of services and there is no instruction in this
regard.

The reply is not acceptable since it was the duty of the office to
levy service tax/GST upon the service receiving department.

Therefore, the matter is being brought into the light of higher
authorities.
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Para 1: Failure to provide timely and proper/complete uniform to 474

home guard volunteers in the district.

As per Para 3.1 and 3.2 of the Compendium, Home Guards is a
uniformed force and life span of a full set of uniform is one to four
years.

Scrutiny of the records of the district commandant, Haldwani
revealed that all items of uniform, as required to be provided to 474
volunteers, were either not procured fully, as per Para 3.1 and 3.2 of the
Compendium, by the Home guard Headquarters or items were not
procured and issued timely, as per the envisaged schedule, during the
period 2015-18. It was also noticed that the items such as Sarees,
Shoes leather brown etc. required to be issued to the woman platoon
consisting 63 volunteers were also not received and issued at all before
or after 2015-18 by the district commandant office. Further new set of
uniforms were to be provided to the newly appointed 87 volunteers in the
district who had joined the department in the year 2016. However, it was
found that the newly recruited volunteers were not provided whole set of
uniform. Thus, it may be said that these volunteers may have arranged
uniforms at their own cost and also it is The violation of the above
mentioned provisions.

On this being pointed out the department accepted the facts and
stated that no pant, shirt, and shoes were provided to 474 volunteers.
However, efforts will be made to provide uniform soon to the volunteers
who are yet to receive the uniform. The reply itself proves the audit
observation.

Thus, failure to provide timely and proper/complete uniform to 474
home guard volunteers in the district is brought to the notice of the
higher authorities.
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1. HATAI T ARTOETHR  (oRETRIe) ITRETS, SExIgd olarasiel sfafey #
3raxeToT edl AEanT |fkd AN T iferE Ud gae Sudel wRH gq forar
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3R BT VR T8+ fhar Ta—
CoR | GIk| bre e afer

P9 q P9 dBb
1 o} Fag faart fSrerpHise | 20/12/12 2/7/14
2 ofiercht ufam fSrar wafse 3/7/14 31/7/14
3 oI gaTg TR oI sHee 31/7/14 6/1/15
4 ftafaa Aga SRt | foter swiee 7/1/15 8/2/15
5 4t diue ua fSren wHiee 9/2/15 15/2/15
6 ot dferd Mg o=l | Rrem sHise 16/2/15 24/4/15
7 AT HigTus®s | a1 HASe 25/4/15 11/11/16
8 o a=fdart | foar sArsc 12/11/16 24/7/18
9 ft dferg Mg o=t | Rrem sAfee 25/7/18 AT dh
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9 AR 9 UNT R & SIRAf b ruTer e uF Uifld @ Ush HIE @ 3fax WY
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